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Consumer Cost Benefits

of Electric Transmission

In 2022, the average household spent $137 every month on electricity'— a stressor on top of the
rising costs of basic necessities. More than a quarter of Americans face high energy burdens,
meaning they spend more than 6% of their annual income on heating and cooling’

The U.S. has rich energy resources, but the fragmented nature of its electric grid limits the
ability to move power freely across long distances. Building more transmission capacity to
carry energy to where it's needed most will give American consumers greater access to cheaper
energy resources. A more interconnected grid also ensures communities can import extra power
to prevent sudden price spikes during extreme weather events.

More Transmission, Lower Costs
Grid operators rely on transmission lines to access the cheapest electricity on the market. But

when there is not enough capacity on those lines, customers are forced to purchase from more
costly generation sources. These added
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Preventing Price Spikes During Severe Weather

Severe weather events, like heat waves and winter storms, often cause electricity demand —
and, as a result, electricity prices — to spike. Transmission ties within and between regions allow
grid operators to bring in power from outside the storm event where prices are more stable.

During Winter Storm Elliott, for example, communities in the Southeast experienced rolling
blackouts due to unprecedented demand. Utilities like the Tennessee Valley Authority (TVA)
depended on transmission to import power from their neighbors in the Midwest and Central
regions.” The transmission network, however, was “stretched to its limits,” according to post-
storm analysis. As a result, affordable power went to waste while others sat in the dark.

Subsequent research has found that during Elliott, just one additional gigawatt of interregional
transmission between TVA and the Midwest Independent System Operator (MISO) would have
yielded $79 million in savings. The benefits are similarly impressive across other recent storms.
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