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STATE POLICIES TO ADVANCE
TRANSMISSION: COST AND FINANCING

The U.S. transmission system needs expansion and modernization because the aging network is
struggling to meet growing energy demands, to connect new power sources, and to access
power during severe weather. Americans for a Clean Energy Grid's (ACEG) report explores state

policies to advance cost-effective transmission. For the most cost effective grid, state policies
should encourage BOTH the development of new lines (expansion) AND implementation of
technologies that maximize the existing grid’s potential (modernization).

The most impactful policies and legislative discussions seek to:

® Support the principles of reliability, resilience, and affordability;

® Encourage collaboration within the state, and with neighboring states, other
jurisdictions, regional planners, and interested parties;

® Promote comprehensive and coordinated regional and interregional planning
to find the most-cost-effective solutions for customers;

® Acknowledge all the benefits of transmission and fairly distribute costs among

those who benefit;

Streamline the processes for siting transmission lines and include early and

meaningful engagement with communities and landowners; and m

Provide state agencies with robust resources to execute their roles and

responsibilities efficiently. | I I I I I I I |

Transmission investments should be cost-effective and reasonable
because energy customers pay for energy infrastructure costs.
Transmission costs should be allocated equitably, with alternative
funding sources explored to lower customer bills.

READ THE FULL REPORT

State policies could help manage transmission costs by:
1.Engaging proactively in cost allocation discussions to develop
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methodologies that consider all transmission benefits; i

2.Providing public funding, or leveraging public or public-private Eﬁﬁ,ﬁﬂ"}
financing opportunities, to lower project costs and reduce the IEEI.I‘-h ':’g
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What can states do?

Engage proactively in cost allocation discussions to develop methodologies that
consider all transmission benefits. By reaching consensus on cost allocation

principles, electrically interconnected states can support needed interstate
transmission development and a fair distribution of costs.

Midwest governors issued a letter in 2010 that

jumpstarted the region’s interest in working proactively
to develop high capacity transmission and equitably I

share project costs.

Offer public funding or leverage public-private financing opportunities to lower
overall project costs, which in turn reduces the financial burden on customers.

New Mexico’'s Renewable

Energy Transmission
Authority is authorized to
provide financing

for necessary transmission

projects. | —

The Department of Energy offers several transmission funding

opportunities, including:

® Transmission Facilitation Program
® Grid Resilience Formula Grants
® Grid Resilience and Innovation Partnerships

@ Transmission Siting and Economic Development Grants

North Dakota’s
Transmission Authority can
provide bond financing for
transmission projects to
foster in-state energy
production.

Learn
more here:
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